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INDEPENDENT AUDITOR’S REPORT 

To the Board of Trustees of 
American International College: 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the accompanying financial statements of American International College (a Massachusetts not-
for-profit organization) (the "College"), which comprise the statement of financial position as of June 30, 2025, and 
the related statements of activities and changes in net assets, functional expenses, and cash flows for the year then 
ended, and the related notes to the financial statements. 

In our opinion, the financial statements present fairly, in all material respects, the financial position of American 
International College as of June 30, 2025, and the changes in its net assets and its cash flows for the year then ended 
in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(“GAAS”) and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. Our responsibilities under those standards are further described in the 
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of the College and to meet our other ethical responsibilities in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion. 

Emphasis of Matter- Restatement 

As described in Note 3 to the financial statements, the College has restated certain prior period amounts in its 
previously issued financial statements for an error related to net assets with and without donor restrictions and 
endowment asset classifications. Our opinion is not modified with respect to this matter.  

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the College’s ability to continue as a going concern 
within one year after the date that the financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the College’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the College’s ability to continue as a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified 
during the audit. 
 
Report on Summarized Comparative Consolidated Information 

We have previously audited the College’s June 30, 2024, financial statements, and we expressed an unmodified 
audit opinion on those audited financial statements in our report dated November 27, 2024. In our opinion, except for 
the prior period adjustment as disclosed in Note 3, the summarized comparative information presented herein as of 
and for the year ended June 30, 2024, is consistent, in all material respects, with the audited financial statements 
from which it has been derived.  
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated November 20, 2025, on 
our consideration of the College’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report 
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of the College’s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering the College’s internal control over financial reporting and compliance. 

November 20, 2025 



American International College 
Statement of Financial Position 
June 30, 2025 (With Summarized Comparative Information for June 30, 2024)   
 

The Notes to Financial Statements are an integral part of this statement. 
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Restated
2025 2024

Assets

Cash and equivalents 4,635,498$    $8,725,300
Accounts receivable, net of credit losses of $1,156,902
     and $1,070,348, respectively 4,054,429      2,747,258
Pledges receivable, net 323,826         448,046
Prepaid expenses and other assets 2,335,529      1,602,530
Accounts receivable - Employee Retention Credit 4,714,473      4,064,280      
Investments 22,662,806    28,807,550
Property and equipment, net 46,543,056    47,595,710
Beneficial interest in third-party trusts 647,269         604,928         
Beneficial interest in perpetual trusts 958,311         897,356         

Total assets 86,875,197$  95,492,958$  

Liabilities and Net Assets

Liabilities
Accounts payable 4,533,917$    $5,388,998
Accrued expenses 1,521,248      1,580,340
Deferred revenues and student deposits 1,429,681      1,636,055
Line of credit 8,000,000      8,000,000
Debt 13,448,960    14,992,247
Accrued pension obligations 407,922         572,477
Asset retirement obligations 1,863,520      1,810,663      

Total liabilities 31,205,248    33,980,780    

Net assets
Without donor restrictions 31,992,137    39,993,550    
With donor restrictions 23,677,812    21,518,628    

Total net assets 55,669,949    61,512,178    

Total liabilities and net assets 86,875,197$  95,492,958$   



American International College 
Statement of Activities and Changes in Net Assets 
Year Ended June 30, 2025 (With Summarized Comparative Information for June 30, 2024) 
 

The Notes to Financial Statements are an integral part of this statement. 
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Restated
2024

Without With
Donor Donor

Restrictions Restrictions Total Total
Operating activities

Revenues
Tuition and fees 53,730,732$    -$                53,730,732$    56,130,495$    
Residence and dining 11,442,408      -                  11,442,408      11,734,723      
Less: Scholarships and awards (32,536,385)     -                  (32,536,385)     (33,744,284)     

Net tuition, fees, residence, and dining 32,636,755      -                  32,636,755      34,120,934      
Private contributions and grants of financial assets 815,787           667,954           1,483,741        2,368,892        
Federal and state grants 2,026,377        -                  2,026,377        1,885,612        
Auxiliary enterprises 7,900              -                  7,900              19,536             
Other income 3,114,608        -                  3,114,608        9,176,029        

   Net transfer of funds to operations 9,200,000        -                  9,200,000        6,200,000        
Net assets released from restrictions 1,558,006        (1,558,006)       -                  -                  

Total revenues 49,359,433      (890,052)         48,469,381      53,771,003      

Program expenses
Instruction 13,822,411      -                  13,822,411      13,119,873      
Student services 13,184,925      -                  13,184,925      14,596,759      
Library 887,185           -                  887,185           963,407           
Auxiliary enterprises, residence and dining 1,804,031        -                  1,804,031        2,531,683        

Total program expenses 29,698,552      -                  29,698,552      31,211,722      

Supporting service expenses
Management and general 18,778,242      -                  18,778,242      18,419,270      
Fundraising 1,022,966        -                  1,022,966        784,102           

Total supporting service expenses 19,801,208      -                  19,801,208      19,203,372      
Total operating expenses 49,499,760      -                  49,499,760      50,415,094      

Change in net assets from operations (140,327)         (890,052)         (1,030,379)       3,355,909        

Nonoperating activities
Investment return 1,230,775        2,945,940        4,176,715        4,299,871        
Change in beneficial interest in perpetual trusts -                  60,955             60,955             67,358             
Change in pension valuation 108,139           -                  108,139           180,764           
Gain (loss) on beneficial interest in third-party trusts -                  42,341             42,341             (295,072)         
Net transfer of funds to operations (9,200,000)       -                  (9,200,000)       (6,200,000)       

Change in net assets from nonoperating activities (7,861,086)       3,049,236        (4,811,850)       (1,947,079)       

Changes in net assets (8,001,413)       2,159,184        (5,842,229)       1,408,830        

Net assets
Beginning of year (restated) 39,993,550      21,518,628      61,512,178      60,103,348      

End of year 31,992,137$    23,677,812$    55,669,949$    61,512,178$    

2025

 
 



American International College 
Statement of Functional Expenses 
Year Ended June 30, 2025 (With Summarized Comparative Information for June 30, 2024)       
 

The Notes to Financial Statements are an integral part of this statement. 
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2024

Student Auxiliary Management
Instruction Services Library Enterprises and General Fundraising Total Total

Expenses
Salaries and wages 9,899,253$      4,803,839$      345,743$         559,522$         3,908,774$      609,065$         20,126,196$    19,112,110$    
Occupancy 221,829           199,255           78,319             863,504           3,930,354        7,247              5,300,508        5,128,916        
Dining and catering 12,267             4,174,896        -                  116,004           52,682             475                 4,356,324        4,447,619        
Depreciation and amortization -                  -                  -                  -                  3,404,942        -                  3,404,942        3,286,952        
Employee benefits 1,188,015        522,691           37,260             39,004             622,994           77,019             2,486,983        2,470,989        
Consulting 63,280             8,500              -                  -                  1,663,998        -                  1,735,778        2,931,452        
Athletics -                  1,480,798        -                  -                  -                  -                  1,480,798        1,896,113        
Payroll taxes 724,052           314,583           21,609             22,930             515,398           43,793             1,642,365        1,286,747        
Miscellaneous 47,811             -                  -                  8,107              884,955           105,806           1,046,679        1,382,734        
Maintenance 20 -                  -                  -                  1,571,931        43,358             1,615,309        1,983,596        
Bad debts -                  -                  -                  -                  450,000           94,000             544,000           1,028,763        
Dues and subscriptions 123,933           180,976           404,354           6,300              90,705             25,754             832,022           793,258           
Interest 184,109           82,245             -                  108,701           420,613           -                  795,668           543,405           
Insurance -                  2,082              -                  -                  839,270           -                  841,352           771,805           
Travel 16,300             465,075           -                  -                  20,718             2,489              504,582           528,657           
Advertising and promotion -                  -                  -                  -                  -                  -                  314,065           
Office 133,801           61,653             (100)                58,562             82,996             13,100             350,012           406,539           
Professional fees -                  -                  -                  -                  285,191           -                  285,191           281,481           
Transportation services -                  305,779           -                  -                  -                  -                  305,779           343,432           
Supplies and equipment 50,809             359,895           -                  -                  4,221              -                  414,925           460,422           
Lease -                  200,274           -                  -                  -                  -                  200,274           173,764           
Information technology 26,514             -                  -                  -                  22,075             -                  48,589             72,167             
Other fees 127,022           -                  -                  16,773             -                  -                  143,795           142,891           
Commissions 976,572           -                  -                  -                  -                  -                  976,572           558,166           
Training 26,824             22,384             -                  4,624              6,425              860                 61,117             69,051             

13,822,411$    13,184,925$    887,185$         1,804,031$      18,778,242$    1,022,966$      49,499,760$    50,415,094$    

Program Expenses
2025

Supporting Service Expenses

 



American International College 
Statement of Cash Flows 
Year Ended June 30, 2025 (With Summarized Comparative Information for June 30, 2024) 
 

The Notes to Financial Statements are an integral part of this statement. 
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2025 2024
Operating activities

Changes in net assets (5,842,229)$     1,408,830$      
Adjustments to reconcile changes in net assets to net cash

provided by (used in) operating activities:
Depreciation and amortization 3,404,942        3,286,952        
Bad debts 544,000           1,028,763        
Asset retirement obligations 52,857             -                  
Unrealized investment gains (2,679,954)       (3,363,962)       
Loss on disposal of property and equipment -                  43,898             
Change in beneficial interest in perpetual trusts (60,955)           (67,358)           
Change in pension valuation (164,555)         (358,037)         
Change in interest of third-party trusts (42,341)           295,072           
Changes in assets and liabilities:

Accounts receivable (1,851,171)       (1,549,563)       
Pledges receivable 124,220           (282,458)         

   Accounts receivable - Employee Retention Credit (650,193)         -                  
Prepaid expenses and other assets (732,999)         (451,619)         
Accounts payable and accrued expenses (914,173)         2,343,745        
Deferred revenues and student deposits (206,374)         (349,014)         

Net adjustments (3,176,696)       576,419           
Net cash provided by (used in) operating activities (9,018,925)       1,985,249        

Investing activities
Proceeds from sales of investments 25,542,702      10,199,900      
Purchases of investments (16,718,004)     (4,578,351)       
Purchase of property and equipment (2,352,288)       (8,865,194)       

Net cash provided by (used in) to investing activities 6,472,410        (3,243,645)       

Financing activities
Principal payments on debt (1,543,287)       (1,804,560)       

Net cash (used in) financing activities (1,543,287)       (1,804,560)       

Net change in cash and equivalents (4,089,802)       (3,062,956)       

Cash and equivalents
Beginning of year 8,725,300        11,788,256      

End of year 4,635,498$      8,725,300$      

 
 



American International College 
Notes to Financial Statements 
June 30, 2025 (With Summarized Comparative Information for June 30, 2024)   
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1. ORGANIZATION 

American International College (the “College”), located in Springfield, Massachusetts, is an independent, not-
for-profit, coeducational institution that is accredited by the New England Commission of Higher Education. 
The College’s mission is to prepare students for personal fulfillment, professional achievement, and civic 
engagement through educational experiences that transform lives. 
 
The College participates in federal student financial aid programs sponsored by the U.S. Department of 
Education, which facilitates the payment of tuition and other expenses for students. 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation 
The accompanying financial statements have been prepared utilizing the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America, which require the 
College to report information regarding its financial position and activities according to the following net asset 
classifications: 
 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and 
may be expensed for any purpose in performing the objectives of the College. These net assets may be 
used at the discretion of the College's management and the Board of Trustees (the “Board”). Net assets 
without donor restrictions also include investment in plant, net of accumulated depreciation and related 
bond obligations. 
 
Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and grantors. 
Some restrictions are temporary in nature; those restrictions will be met by actions of the College or by the 
passage of time. Other restrictions are perpetual in nature, whereby the donor has stipulated the funds be 
maintained in perpetuity. 

 
Measure of Operations 
The statement of activities and changes in net assets report all changes in net assets, including changes in 
net assets from operating and nonoperating activities. Operating activities consist of those items attributable 
to the College's ongoing purpose and the return earned on investments and transfers from Board-designated 
funds and other nonoperating funds to support current operating activities. Nonoperating activities are limited 
to resources that generate return from investments and other activities considered to be of a more unusual 
or nonrecurring nature.  
 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions about future events. 
These estimates and assumptions affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements, as well as reported amounts of 
revenues and expenses during the reporting period. Management evaluates the estimates and assumptions 
on an ongoing basis using historical experience and other factors that management believes to be reasonable 
under the circumstances. Adjustments to estimates and assumptions are made as facts and circumstances 
require. As future events and their effects cannot be determined with certainty, actual results may differ from 
the estimates used in preparing the accompanying financial statements. Significant estimates and 
assumptions are required as part of determining the value of accounts receivable, pledges receivable, 
accrued pension obligation, and asset retirement obligations, as well as estimating depreciation. 
 
  



American International College 
Notes to Financial Statements 
June 30, 2025 (With Summarized Comparative Information for June 30, 2024)   
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Cash and Equivalents 
Cash and equivalents include bank deposits and money market funds, as well as highly liquid debt 
instruments with original maturities of three months or less. Cash and equivalents held by the College’s 
investment managers are considered investments. 
 
Allowance for Credit Losses 
Accounts and notes receivable are recorded at amounts that the College expects to realize. 
 
Provisions for losses on receivables are determined on the basis of loss experience, known and inherent 
risks, and current and future economic conditions. As of June 30, 2025 and 2024, management has 
established a provision for credit losses of $1,156,902 and $1,070,348, respectively.  
 
Changes in the allowance for credit losses for the years ended June 30, 2025 and 2024, were as follows: 
 

2025 2024

Balance, beginning of the period 1,070,348$    974,915
Provisions 86,554           95,433
Write-offs, net of recoveries -                -                

Balance, end of the period 1,156,902$    1,070,348$     
 
Pledges Receivable 
Unconditional promises to give that are expected to be collected within one year are recorded at net realizable 
value. Unconditional promises to give that are expected to be collected in future years are recorded at the 
present value of their estimated future cash flows. The discounts on those amounts are computed using risk-
adjusted interest rates applicable to the years in which the promises are received. Discount amortization is 
included in contribution revenue. Provisions for allowance of doubtful accounts are determined based on 
collectability experience, known risks, and economic conditions. At June 30, 2025 and 2024, the allowance 
for doubtful accounts related to pledge receivables was 40,000 and 20,000, respectively. 
 
Employee Retention Credit 
The Coronavirus Aid, Relief, and Economic Security Act provides for the College to claim a credit against the 
employer portion of federal payroll taxes based upon certain criteria being met. Management believes that 
the College has met the criteria at June 30, 2025. As of June 30, 2025 and 2024, there is a receivable balance 
of $4,714,473 and $4,064,280, respectively. The credit is recognized as accounts receivable – Employee 
Retention Credit on the statement of financial position. The credit is open to review by the Internal Revenue 
Service. The entire balance at June 30, 2025 was received in August 2025. 
 
Investments 
Investments are initially reported at cost, if purchased, or at fair value, if donated. Therefore, investments are 
reported at their fair values in the statement of financial position, and changes in fair value are reported as 
investment return in the statement of activities and changes in net assets. 
 
Purchases and sales of securities are reflected on a trade-date basis. Gains and losses on sales of securities 
are based on average cost and are recorded in the statement of activities and changes in net assets in the 
period in which the securities are sold. Interest is recorded when earned. Dividends are accrued as of the ex-
dividend date. 
 
  



American International College 
Notes to Financial Statements 
June 30, 2025 (With Summarized Comparative Information for June 30, 2024)   
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Beneficial Interest in Perpetual Trusts 
The College has been named as an irrevocable beneficiary of several perpetual trusts held and administered 
by independent trustees. Perpetual trusts provide for the distribution of the net income of the trusts to the 
College; however, the College will never receive the assets of the trusts. At the date the College receives 
notice of a beneficial interest, a contribution with donor restrictions of a perpetual nature is recorded in the 
statement of activities and changes in net assets and a beneficial interest in perpetual trust is recorded in the 
statement of financial position at the fair value of the underlying trust assets. Thereafter, beneficial interests 
in the trusts are reported at the fair value of the trusts’ assets in the statements of financial position, with trust 
distributions and changes in fair value recognized in the statement of activities and changes in net assets. 
 
Property and Equipment 
Property and equipment are stated at cost at the date of purchase or, for donated assets, at fair value at the 
date of donation, less accumulated depreciation. Depreciation is calculated using the straight-line method 
over the lesser of the estimated useful lives of the assets or the lease term. The useful lives range from 3 to 
75 years. The College's policy is to capitalize property and equipment acquired and expense normal repairs 
and maintenance as incurred. The College's management periodically evaluates whether events or 
circumstances have occurred indicating that the carrying amount of long-lived assets may be not recovered. 
 
Leases 
The College categorizes leases with contractual terms longer than 12 months as either operating or finance. 
Finance leases are generally those leases that allow the College to substantially utilize or pay for the entire 
asset over its estimated life. All other leases are categorized as operating leases. Leases with contractual 
terms of 12 months or less are not recorded on the statement of financial position. The College had no finance 
or operating leases with contractual terms longer than 12 months during 2025 and 2024. 
 
Options to extend lease terms, terminate leases before the contractual expiration date, or purchase the leased 
assets are evaluated for their likelihood of exercise. If it is reasonably certain that the option will be exercised, 
the option is considered in determining the classification and measurement of the lease. 
 
Deferred Revenues and Student Deposits 
Deferred revenues represent unearned income related to academic courses and programs that transcend 
the fiscal year end. Student deposits are required payments by students who will be attending the College in 
the next academic year and are recognized ratably as revenues upon the students’ matriculation. 
 
Compensated Absences 
Employees earn the right to be compensated during absences for sick and vacation time. Accrued sick and 
vacation time is the amount earned by all eligible employees through the conclusion of the reporting period. 
The College’s policy is to expense compensated absences when earned. 
 
Revenue Recognition and Operations 
Revenues are reported as increases in net assets without donor restrictions unless use of the related asset 
is limited by donor-imposed restrictions. The College derives revenues primarily through tuition, fees, and 
auxiliary services, all of which are under arrangements that are aligned to an academic semester, which is 
less than one year in length. 
 
  



American International College 
Notes to Financial Statements 
June 30, 2025 (With Summarized Comparative Information for June 30, 2024)   
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Tuition, fees, and auxiliary enterprise revenues are recorded at established rates, net of institutional awards 
provided directly to students. Net transaction price is fixed and determinable. Such net amounts are recorded 
as revenue when performance obligations are satisfied, which is generally over time as services are rendered, 
whether relating to educational services or auxiliary services such as room and board. Management believes 
that recognizing revenue over time is the best measure of services rendered based on its academic calendar 
and has not made any changes in the timing of satisfaction of its performance obligations or amounts 
allocated to those obligations. Discounts provided to employees are considered part of fringe benefits within 
operating expenses and likewise are recorded over time. Management does not consider there to be 
significant judgment involved in the timing of satisfaction of performance obligations as those are directly 
linked to the academic calendar of the related academic or auxiliary activity. 
 
Students are billed based on dates outlined in the academic catalog as agreed in advance of the delivery of 
the related academic or auxiliary activity. Payments for tuition, fees, and auxiliary enterprise charges are 
generally due by the start of the academic period with the recognition that on-behalf payments being made 
by the College or others are subject to specific requirements within those programs as to when those funds 
are available. Students may withdraw from programs of study within certain time limits under the College’s 
withdrawal policies by semester. These policies vary by program but allow for up to a 100% refund near the 
start of classes, declining to no refund shortly after the start of classes. Given the normal timing of the 
College’s programs, the exposure to such is limited at year-end. 
 
Expenses are reported as decreases in net assets without donor restrictions. Realized and unrealized gains 
and losses on investments and other assets and liabilities are reported as increases or decreases in net 
assets without donor restrictions unless their use is restricted by explicit donor stipulation or by law. 
Expirations of donor-imposed restrictions on net assets, such as the donor-stipulated purpose has been 
fulfilled and/or the stipulated time period has elapsed, are reported as net assets released from restrictions 
between the classes of net assets. The statement of activities and change in net assets report the changes 
in net assets without donor restrictions from operating and nonoperating activities. Operating revenues 
consist of those items attributable to the College’s academic programs and auxiliary enterprises. This includes 
investment return appropriated for operations under the spending policy adopted by the Board. All other 
amounts are considered nonoperating. 
 
Contributions, including unconditional promises to give, are initially recorded as revenue at fair value when 
verifiably committed. Unconditional promises to give that will be paid by the donor’s estate are recorded when 
verifiably committed and are discounted using the remaining life expectancy of the donor. 
 
Conditional contributions and intentions to give are recorded as revenues when the conditions have been 
met. Pledge intentions are not recorded as revenues or as assets. Contributions are reflected in net assets 
without donor restrictions or in net assets with donor restrictions based on the existence or absence of donor 
restrictions. Amounts received with donor-imposed restrictions that are recorded as revenues in net assets 
with donor restrictions are reclassified to net assets without donor restrictions when the time or purpose 
restriction has been satisfied. The College had no conditional contributions at June 30, 2025 and 2024. 
 
The College reports gifts of property, plant, and equipment as revenues without donor restrictions unless 
explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit 
restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used to 
acquire long-lived assets are reported as revenues with donor restrictions. The College reports expirations of 
donor restrictions when the donated or acquired long-lived assets are placed in service. 
 
  



American International College 
Notes to Financial Statements 
June 30, 2025 (With Summarized Comparative Information for June 30, 2024)   
 

12 

Contract receivables consist of student accounts receivable. The balance of student accounts receivable at 
June 30, 2025, 2024, and 2023, was $3,743,908, $2,193,721, and $1,808,110, respectively. Contract 
liabilities consist of deferred revenues. The balance of deferred revenues at June 30, 2025, 2024, and 2024, 
was $1,429,681, $1,636,055, and $1,985,069, respectively. 
 
Advertising and Promotion 
The College charges the cost of advertising and promotion to expense as incurred. 
 
Functional Allocation of Expenses 
Expenses are categorized by program expenses, management and general, or fundraising on a direct 
identification basis, where practical, and on a percentage allocation basis based on management's 
judgement. A variety of cost allocation techniques is used such as time and effort and square footage. 
 
Fair Value Measurements 
Promulgations of the Financial Accounting Standards Board (“FASB”) have established a framework for 
measuring fair value, which provides a hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for 
identical assets or liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 
measurements). 
 
The three levels of the fair value hierarchy are described as follows: 
 
Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in 
active markets that the College has the ability to access. 
 
Level 2 - Inputs to the valuation methodology include: 

• Quoted prices for similar assets or liabilities in active markets; 

• Quoted prices for similar assets or liabilities in inactive markets; 

• Inputs other than quoted prices that are observable for the asset or liability; and 

• Inputs that are derived principally from, or corroborated by, observable market data by correlation or 
other means. 

 
Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value measurement. 
The asset’s or liability's fair value measurement level within the fair value hierarchy is based on the lowest 
level of any input that is significant to the fair value measurement. Valuation techniques used need to 
maximize the use of observable inputs and minimize the use of unobservable inputs. 
 
Management establishes the fair value measurement valuation policies for the valuation of all investments 
and assets held in trust by others. Annually, at a minimum, management reviews the continuing viability of 
the valuation techniques used to establish fair value measurements and evaluates and adjusts, as necessary, 
the unobservable inputs used in the fair value measurements based on current market conditions and other 
third-party information. 
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Endowment Funds 
Massachusetts law requires not-for-profit organizations and other entities that receive donor contributions to 
operate in conformity with its enacted version of the Uniform Prudent Management of Institutional Funds Act 
(“UPMIFA”). In the absence of overriding explicit donor stipulations, UPMIFA prescribes guidelines for 
expenditures of donor-restricted funds and focuses on the prudent spending of the entire donor-restricted 
fund, including accumulated earnings, rather than the historical dollar concept. UPMIFA’s requirement that 
amounts may be appropriated for expenditure only after careful consideration of the seven factors outlined in 
its spending guidelines is bolstered by its intent to have the governing board of the organization make its 
decisions in light of the donor’s intended purpose of the endowment fund, stipulated or otherwise. 
 
UPMIFA requires donor-restricted funds to be classified in accordance with their restrictions. Gains on 
endowment funds and other amounts permitted to be disbursed in accordance with the donors’ stipulations 
must be classified as net assets with donor restrictions until approved for expenditure by the organization. 
Earnings on endowment funds that have not yet been specifically approved for expenditure, but will be, must 
be classified as net assets with donor restrictions until approved for expenditure by the organization. 
 
The College’s endowment funds are primarily for the awarding of scholarships. The goal of the College’s 
endowment spending and distribution policy is to preserve the purchasing power of the endowment and 
provide predictable support of operations and scholarships. 
 
From time to time, the fair values of endowment fund assets may, due to unfavorable market fluctuations, fall 
below the level that donors require to be retained for a perpetual duration. The decline below the required 
perpetual duration, commonly referred to as “underwater,” is reported as losses within net assets with donor 
restrictions. The Board has interpreted UPMIFA to permit spending from underwater endowments in 
accordance with prudent measures required under law. As of June 30, 2025 and 2024, the College did not 
have endowment funds below the amount of the donor-required levels. 
 
Income Taxes 
The College has been notified by the Internal Revenue Service that it meets the qualifications to be classified 
as a tax-exempt entity under Section 501(c)(3) of the Internal Revenue Code. As a not-for-profit entity exempt 
from income taxes, the College may, however, be subject to tax on unrelated business income. Accounting 
principles generally accepted in the United States of America require an entity to assess the probability that 
a tax position has a "more likely than not" sustainability after review by tax authorities. If a tax position is 
deemed not to meet this threshold, any unrecognized tax benefits and costs are estimated and recognized. 
Tax returns are routinely open for review by tax authorities for three years from their due date. In certain 
circumstances, that statute of limitations may remain open indefinitely. 
 
Comparative Information 
The financial statements include certain prior-year summarized comparative information in total, but not by 
net asset class. Such information does not include sufficient detail to constitute a presentation in conformity 
with accounting principles generally accepted in the United States of America. Accordingly, such information 
should be read in conjunction with the College's financial statements for the year ended June 30, 2024, from 
which the summarized information was derived. 
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3. RESTATEMENT 

During the year ended June 30, 2025, the College identified funds without donor restrictions that were 
incorrectly classified as net assets with donor restrictions in the prior year financial statements. As a result, 
net assets with donor restrictions were overstated by these amounts. The College restated its net assets with 
and without donor restrictions (Note 15) as outlined below:  
 

Net Assets Net Assets
Without Donor With Donor

Restrictions Restrictions Total

Balance as of July 1, 2023, as previously stated 40,530,712$      19,572,636$      60,103,348$      
Effect of correction 612,622             (612,622)           -                    
Balance as of July 1, 2023, restated 41,143,334        18,960,014        60,103,348        

Net Assets
Investment Investment

Return Return With
Without Donor Donor
Restrictions Restrictions Total

As previously stated, for the year ended June 30, 2024 1,499,108          2,800,763          4,299,871          
Effect of correction 67,606              (67,606)             -                    
Balance as of June 30, 2024, restated 1,566,714          2,733,157          4,299,871          

Net Assets Net Assets
Without Donor With Donor
Restrictions Restrictions Total

Balance as of June 30, 2024, as previously stated 39,313,322        22,198,856        61,512,178        
Effect of correction 680,228             (680,228)           -                    
Balance as of June 30, 2024, restated 39,993,550$      21,518,628$      61,512,178$       
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
During the year ended June 30, 2025, the College also identified certain amounts in its endowment disclosure 
that were classified as with donor restrictions, that should have been classified as without donor restrictions. 
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The College restated it’s endowment disclosure (Note 16) based on the terms of the agreements as outlined 
below. 
 

Endowment Endowment
Net Assets Net Assets

Without Donor With Donor
Restrictions Restrictions Total

Balance as of July 1, 2023, as previously stated 12,760,381$      17,721,438$      30,481,819$      
Effect of correction 1,442,620          (1,442,620)        -                    
Balance as of July 1, 2023, as restated 14,203,001$      16,278,818$      30,481,819$      

Investment Investment
Earnings Earnings

on Endowment on Endowment
Net Assets Net Assets

Without Donor With Donor
Restrictions Restrictions Total

As previously stated, for the year ended June 30, 2024 1,323,261$        2,800,763$        4,124,024$        
Effect of correction 134,963             (134,963)           -                    
Balance as of June 30, 2024, as restated 1,458,224$        2,665,800$        4,124,024$        

Endowment Endowment
Net Assets Net Assets

Without Donor With Donor
Restrictions Restrictions Total

Balance as of June 30, 2024, as previously stated 7,727,702$        20,616,662$      28,344,364$      
Effect of correction 1,577,583          (1,577,583)        -                    
Balance as of June 30, 2024, as restated 9,305,285$        19,039,079$      28,344,364$       
 

4. ACCOUNTS RECEIVABLE 

Accounts receivable consist of the following at June 30, 2025 and 2024: 
 

2025 2024

Student receivables 4,900,811$    3,264,069$    
Other receivables 310,520         553,537         

5,211,331      3,817,606      
Less: Allowance for credit losses (1,156,902)     (1,070,348)     

4,054,429$    2,747,258$     
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5. PLEDGES RECEIVABLE 

Pledges receivable are as follows at June 30, 2025 and 2024: 
 

2025 2024

Due in less than one year 115,232$       191,000$       
Due in one to five years 255,000         282,000         

370,232         473,000         
Less: Discount to net present value (6,406)            (4,954)            

363,826         468,046         
Less: Allowance for doubtful accounts (40,000)          (20,000)          

323,826$       448,046$        
 
At June 30, 2025 and 2024, the long-term portion of unconditional promises to give is discounted at 1.7% 
and 1.0%, respectively. 
 

6. INVESTMENTS 

The following is a summary of the College’s investments at June 30, 2025 and 2024: 
 

2025 2024
Investments at fair market value

Long-term investments
Money market funds 5,084,023$    2,364,659$    
Bond funds -                3,165,256      
Equity funds -                7,429,333      
Hybrid funds 17,578,783    15,848,302    

22,662,806$  28,807,550$   
 
The following is a description of the College’s investments: 
 
Money Market Funds: A type of fixed income mutual fund that invests in debt securities characterized by their 
short maturities and minimal credit risk. Valued at net asset value of the shares held at fiscal year end, money 
market funds maintain a net asset value of $1.00 per share as any excess earnings generated through interest 
are distributed to shareholders. 
 
Bond Funds: Also referred to as debt funds, invest primarily in government, municipal, corporate, and 
convertible bonds, as well as other debt instruments, with the primary goal of generating income in the form 
of interest and dividends. Valued at net asset value of the shares held at fiscal year end. 
 
Equity Funds: Also referred to as stock funds, invest primarily in domestic and foreign publicly traded 
companies. Valued at net asset value of the shares held at fiscal year end. 
 
Hybrid Funds: Mutual funds or exchange-traded funds that invest in more than one type of security, such as 
stocks and bonds, which allows investors to own a combination of underlying investment asset classes. 
Valued at net asset value of the shares held at fiscal year end.  
 
The College does not hold funds requiring redemption at prescribed times. 
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As of June 30, 2025 and 2024, all of the College’s investments are classified as Level 1 in accordance with 
the fair value hierarchy. 
 

7. BENEFICIAL INTEREREST IN PERPETUAL TRUSTS 

Fair value of investments held in trust by others from the beneficial interest in charitable perpetual trusts is 
measured either at net asset value or quoted market value of the shares held at fiscal year end. Investments 
held in trust by others are classified as Level 3 in accordance with the fair value hierarchy. For the years 
ended June 30, 2025 and 2024 the investments held in trust increased $60,955 and 67,358, respectively. For 
the year ended  
 
Income received on the following amounts is restricted for the following purposes at June 30, 2025 and 2024: 
 

2025 2024
With donor restrictions

Scholarships and awards 507,882$       476,727$       
Institutional support 450,429         420,629         

958,311$       897,356$        
 

8. PROPERTY AND EQUIPMENT 

A summary of the major components of property and equipment is as follows at June 30, 2025 and 2024: 
 

2025 2024

Land 2,249,863$    2,249,863$    
Construction in progress -                7,218,433      
Land improvements 7,554,876      7,554,876      
Buildings and building improvements 74,229,732    66,042,332    
Furnishings and equipment 26,630,503    25,247,181    
Asset retirement obligations 2,758,700      2,758,700      

113,423,674  111,071,385  
Less: Accumulated depreciation (66,880,618)   (63,475,675)   

46,543,056$  47,595,710$   
 

9. BENEFICIAL INTEREST IN THIRD-PARTY TRUSTS  

During the year ended June 30, 2024, the College was notified that it was designated as the beneficiary of 
several trusts. Upon death of the beneficiary of the trusts, the College is entitled to 25% of the value of the 
trusts. There were no payments received during fiscal year 2025. Based on life expectancy of the beneficiary, 
the gift has been valued at $647,269 and $604,928 as of June 30, 2025 and 2024, respectively, using a 
4.78% and 4.00% discount rate, respectively. Management cannot estimate the collection date of the gift as 
of June 30, 2025. 
 

10. LINE OF CREDIT 

The College has available an $8,000,000 revolving line of credit, renewable annually each November. The 
line of credit requires monthly interest-only payments at the prime rate (7.50% and8.50% at June 30, 2025 
and 2024, respectively). The line of credit is collateralized by real estate owned by the College. At June 30, 
2025 and 2024, the balance on the line of credit was $8,000,000. 
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11. DEBT 

Bonds, mortgages, and notes payable consist of the following at June 30, 2025 and 2024: 
 

2025 2024
Bonds payable:
Bonds payable, due October 2038, requiring aggregate monthly
principal and interest payments of $56,957. Interest rate of 3.25%. 7,402,537$    7,834,324$    

Mortgages payable:
Mortgage payable, due June 2032, presently requiring monthly
principal and interest payments of $19,935. Interest rate of 4.10%
through May 2022 and then adjusted to a fixed rate equal to the then
prevailing Federal Home Loan Bank rate plus 2.00%. 1,453,566      1,629,269      

Mortgage payable, due September 2024, requiring monthly principal
and interest payments of  $39,816. Interest rate of 4.375%. -                116,581         

Notes payable:
Note payable, due October 2035, presently requiring monthly
principal and interest payments of $18,072. Interest rate of 3.875%
through October 2025 and then adjusted to a fixed rate equal to the
then prevailing five-year U.S. Treasury rate plus 2.00%. 1,846,739      1,986,182      

Note payable, due June 2026, requiring monthly principal and
interest payments of $16,974. Interest rate of 4.10%.          199,231          390,472 

Note payable, due November 2025, requiring monthly principal and
interest payments of $7,215.  Interest rate of 2.75%. 35,844           120,143         

Non interest bearing note payable with a vendor, requiring monthly
principal payments of $49,898 through July 2033. 1,931,818      2,204,544      

Non interest bearing note payable with a vendor, requiring monthly
principal payments of $6,804 through July 2033. 578,356         660,006         

13,448,091$  14,941,521$   
 
Future principal maturities of debt subsequent to June 30, 2025, are as follows: 
 
2026 1,370,625$    
2027 1,165,206      
2028 1,195,865      
2029 1,228,036      
2030 1,261,310      
Thereafter 7,227,049      

13,448,091$   
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Cash paid for interest was approximately $795,000 and $540,000 for the years ended June 30, 2025 and 
2024, respectively. 
 
All bonds, mortgages, and notes payable, except the non-interest-bearing notes payable, are under obligation 
with one financial institution constituting a master loan and security agreement. These bonds, mortgages, 
and notes payable are collateralized by an interest in all assets of the College, including the products and 
proceeds thereof. The master loan and security agreement contains covenants regarding certain operating 
activities and financial statements amounts and ratios of the College. The College is in compliance with 
covenants at June 30, 2025. 
 
Notes Payable 
The College has entered into two separate interest-bearing notes payable agreements with a vendor that 
expire at various times through June 30, 2027. The notes payable balance at June 30, 2025 and 2024, was 
$869 and $50,726, respectively. 
 
Future scheduled note payments are as follows: 
 
2026 869$               
 
Total amounts due between bonds payable, mortgages payable, and notes payable as of June 30, 2025 and 
2024, are $13,448,960 and $14,992,247, respectively. 
 

12. LEASES 

The College has various tenant-at-will agreements with sporting facilities, equipment, etc. The College has 
elected the short-term lease recognition exemption for all applicable classes of underlying assets. Leases 
with an initial term of 12 months or less are not recognized on the statement of financial position. Lease 
expense was $200,274 and $173,764 for the years ended June 30, 2025 and 2024, respectively. 
 

13. RETIREMENT PLANS 

Defined Benefit Plan 
The College maintains a contributory defined benefit pension plan covering certain College employees. The 
amount contributed to the plan by the College is based upon the expected benefit as defined in the plan. 
Effective February 1, 2006, the College amended the defined benefit pension plan and all accrued benefits 
have been frozen. 
 
The measurement dates used to determine the pension assets and benefit obligations were June 30, 2025 
and 2024, respectively. The plan’s investment funding vehicle is a pension funding contract (no reserve for 
retired employees and immediate recognition of experience gains or losses). 
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The following is the plan’s funded status at June 30, 2025 and 2024: 
 

2025 2024
Change in pension benefit obligation

Benefit obligation, beginning of year 6,100,913$    6,555,402$    
Interest cost 299,763         307,270         
Assumption changes 42,053           (132,581)        
Actuarial change 111,438         247,308         
Benefits paid (421,401)        (423,559)        
Settlement -                (452,927)        

Benefit obligation, end of year 6,132,766      6,100,913      

Change in plan assets
Fair value of plan assets, beginning of year 5,528,436      5,624,888      

Actual return on plan assets 561,393         602,761         
Employer contributions 56,416           177,273         
Benefits paid (421,401)        (423,559)        
Settlement -                (452,927)        

Fair value of plan assets, end of year 5,724,844      5,528,436      
Funded status at end of year (407,922)$      (572,477)$       

 
The following represents the net periodic benefit cost and other changes in plan assets and benefit obligations 
recognized as the change in pension valuation in the statement of activities and changes in net assets at 
June 30, 2025 and 2024: 
 

2025 2024
Net periodic benefit cost

Interest cost (299,763)$      (307,270)$      
Expected return on plan assets 271,388         280,149         
Amortization of net actuarial change (93,333)         (230,550)        
Settlement charge -                (67,734)         

(121,708)        (325,405)        
Other changes in plan assets and benefit obligations

Net gain 229,847         506,169         
108,139$       180,764$        

 
Weighted-average assumptions used in the accounting for the College’s pension benefit plan were as follows: 
 

2025 2024

Discount rate - benefit obligations 5.20% 5.30%
Discount rate - net periodic pension cost 5.30% 5.00%
Expected long-term return on plan assets 6.50% 6.50%
Rate of compensation increase (see below) N/A N/A  
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The actuarial cost method is the projected unit credit method (as defined in Accounting Standards Codification 
715). Under the projected unit credit method, current salaries are projected to the retirement date using a 
salary growth scale. 
 
The expected long-term rate of return on the College’s plan assets is a component of the plan’s net periodic 
benefit cost and should represent the average rate of earnings expected over the long term on the funds 
invested to provide future benefits. The College’s view on the current market environment with the current 
asset allocation of the portfolio would require 6.5% return to maintain funding of the plan and to continually 
meet retirement obligations. The College took historical performance of the past 20 years, combined with the 
future expectations in a rising rate environment, to maintain the 6.5% rate for the plan year based on 
numerous factors including benefit payments, future benefit payments, and an ageing demographic. 
 
The following plan benefit payments (assuming 50% lump-sum distributions) are expected to be paid to 
retirees subsequent to June 30, 2025: 
 
2026 920,000$       
2027 550,000         
2028 550,000         
2029 540,000         
2030 520,000         
2030-2034 2,380,000      

5,460,000$     
 
The plan's assets are reported at fair value. Fair value is the price that would be received to sell an asset or 
paid to transfer a liability in an orderly transaction between market participants at the measurement date. The 
Board determines the Plan's valuation policies utilizing information provided by the investment advisors and 
custodians. Purchases and sales of securities are recorded on a trade-date basis, interest income is recorded 
on the accrual basis, and dividends are recorded on the ex-dividend date. Net appreciation (depreciation) 
includes the Plan’s gains and losses on investments bought and sold as well as held during the year. 
 
The fair value of each class of plan assets is as follows at June 30, 2025 and 2024: 
 

Investment Fair Value Input Level

Mutual funds (A) 4,682,231$      Level 1
Separate accounts (B) 1,042,613        Level 1

5,724,844$      

Fair Value Estimated
Using Net Asset Value Per Share

2025
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Investment Fair Value Input Level

Mutual funds (A) 4,342,405$      Level 1
Separate accounts (B) 1,186,031        Level 1

5,528,436$      

2024

Fair Value Estimated
Using Net Asset Value Per Share

 
 
The plan’s assets are allocated as follows at June 30, 2025 and 2024: 
 

2025 2024

Domestic equity securities 70% 70%
Foreign equity securities 10% 10%
Debt securities 20% 20%  
 
The plan invests in various investment securities. Investment securities are exposed to various risks such as 
interest rate, market, and credit risks. Due to the level of risk associated with certain investment securities, it 
is at least reasonably possible that changes in the values of investment securities will occur in the near term, 
and such changes could materially affect the amounts reported in the statement of financial position. 
 
Defined Contribution Plan 
The College participates in a defined contribution 403(b) plan covering all eligible employees of the College. 
Employer contributions to the plan amounted to $0 and $354,359 for the years ended June 30, 2025 and 
2024, respectively. 
 

14. ASSET RETIREMENT OBLIGATIONS 

In accordance with promulgations of the FASB, the College has recorded conditional asset retirement 
obligations that relate to certain asbestos remediation, removal of oil and gas tanks, and other environmental 
indemnifications. The asset retirement obligations are based on management’s estimate of the College's 
potential obligations. It is possible that new or additional information may warrant changes to this estimate. 
 
The following is a summary of the aggregate conditional asset retirement obligations associated with the 
College’s asbestos remediation, removal of oil and gas tanks, and other environmental indemnifications at 
June 30, 2025 and 2024: 
 

2025 2024

Asset retirement obligations, beginning of year 1,810,663$    1,810,663$    
Determination of additional obligations 52,857           -                

Asset retirement obligations, end of year 1,863,520$    1,810,663$     
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15. NET ASSETS 

Net Assets Without Donor Restrictions 
Net assets without donor restrictions comprise the receipt of funds related to activities that the College 
engages in that are not restricted in nature and gains on certain endowed net assets. Net assets without 
donor restrictions consist of the following at June 30, 2025 and 2024: 
 

Restated
2025 2024

Board-designated funds 71,215$         5,906,806$    
Undesignated 31,920,922    34,086,744    

31,992,137$  39,993,550$   
 
The Board established a fund to provide for the long-term financial stability of the College and to enhance its 
ability to respond to extraordinary emergency needs. The purpose of this fund is to provide a mechanism for 
the Board to set aside and invest certain funds and to assist the College in funding operation costs. 
 
Net Assets With Donor Restrictions 
Net assets with donor restrictions consist of the following at June 30, 2025 and 2024: 
 

Restated
2025 2024

Endowment (for perpetuity) 11,447,453$  11,312,553$  
Beneficial interest in perpetual trust (for perpetuity) 958,311         897,356         
Scholarships and awards (for purpose) 7,138,704      5,374,757      
Institutional support (for purpose) 3,379,084      3,156,063      
General Operations (for passage of time) 647,269         604,928         
Athletics (for purpose) 106,991         172,971         

23,677,812$  21,518,628$   
 
Net Assets Released from Restrictions 
Net assets with donor restrictions were released from restrictions by incurring expenses satisfying the 
purposes specified by donors for the years ended June 30, 2025 and 2024, as follows: 
 

2025 2024

Scholarships and awards 357,754$       440,836$       
Institutional support 866,453         273,510         
Athletics 333,799         645,506         

1,558,006$    1,359,852$     
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16. ENDOWMENT 

Changes in endowment net assets for the years ended June 30, 2025 and 2024, are as follows: 
 

Without With
Donor Donor

Restrictions Restrictions Total 

Endowment net assets, beginning of year 9,305,285$    19,039,079$  28,344,364$  
Contributions -                134,900         134,900         
Transfers 1,180,722      623,350         1,804,072      
Withdrawals (9,200,000)     -                (9,200,000)     
Investment return 498,621         2,945,940      3,444,561      
Amounts appropriated (943,384)        (921,707)        (1,865,091)     

Endowment net assets, end of year 841,244$       21,821,562$  22,662,806$  

2025

 
 

Without With
Donor Donor

Restrictions Restrictions Total 

Endowment net assets, beginning of year 14,203,001$  16,278,818$  30,481,819$  
Contributions -                518,262         518,262         
Withdrawals (6,200,000)     -                (6,200,000)     
Investment return 1,458,224      2,665,800      4,124,024      
Amounts appropriated (155,940)        (423,801)        (579,741)        

Endowment net assets, end of year 9,305,285$    19,039,079$  28,344,364$  

2024 (Restated)

 
 
Board-designated unrestricted funds are quasi-endowments. These funds do not have donor-imposed 
restrictions. The Board has determined that these particular funds will be retained by the College as 
investments rather than expended for operational or other purposes. 
 

17. RELATED PARTIES 

Members of the College’s Board of Trustees may, from time to time, be associated, either directly or indirectly, 
with entities doing business with the College. The College’s conflict of interest policy requires, among other 
things, that no Board member can participate in any decision in which he or she (or an immediate family 
member) has a material financial interest. 
 
The College requires that management and the Board complete an annual disclosure of significant financial 
interest in, or employment or consulting relationships with, entities doing business with the College. When 
such relationships are identified, measures are taken to address the actual or perceived conflict to protect the 
best interest of the College and ensure compliance with applicable conflict of interest policies. The College 
takes measures to mitigate any actual or perceived conflict, including requiring that any related party 
transactions be conducted at arm’s length for good and sufficient consideration, based on terms that are fair 
and reasonable to, and in the best interest of, the College. 
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During the years ended June 30, 2025 and 2024, the College procured services from a related party 
approximating $0 and $59,000, respectively. 

 
18. COMMITMENTS, CONTINGENCIES, AND UNCERTAINTIES 

Cash 
The College maintains deposits at financial institutions, and at times during the year, these balances may 
exceed the federally insured limit. Any loss incurred or a lack of access to such funds could have a significant 
adverse impact on the College's financial condition, results of operations, and cash flows. At June 30, 2025 
and 2024, uninsured amounts totaled approximately $5,219,000 and $8,472,000, respectively. 
 
Investments 
The College invests in various investment securities. Investment securities are exposed to various risks such 
as interest rate, market, and credit risks. 
 
Third-Party Agreement 
The College has a contract with a third-party vendor expiring in 2033 for the provision of food services. The 
agreement gives the provider exclusive rights to provide food services on the campus. Annual costs to the 
College are dependent upon the number of students served. As part of the agreement, the provider advanced 
$1,000,000 in 2023 to the College as a bonus payment for entering into the contract. The College has included 
this amount in deferred revenues and will amortize it over the life of the contract. If the College should cancel 
the agreement, the unamortized balance of the deferred revenue shall be reimbursed to the provider. The 
unamortized balance of this advance was approximately $797,000 and $909,606 for the years ended 
June 30, 2025 and 2024, respectively. 
 
Federal and State Grants 
All funds expended by the College in connection with government grants and contracts are subject to review 
or audit by governmental agencies. In the opinion of management, any liability resulting from a review or audit 
would not have a significant impact on the financial statements of the College. 
 
Litigation 
In the ordinary course of business, the College is involved in a number of litigation matters. In the opinion of 
management, these matters will not have a significant effect on the financial statements of the College. 

 
19. AVAILABILITY AND LIQUIDITY 

The following represents the College's financial assets available to meet general expenditures within one 
year at June 30, 2025 and 2024: 
 

2025 2024
Financial assets at year-end

Cash and equivalents 4,635,498$    8,725,300$    
Accounts receivable 4,054,429      2,769,013      
Pledges receivable (due in less than one year) 115,232         191,000         
Financial assets available to meet general

expenditures within one year 8,805,159$    11,685,313$   
 

The College reviews its cash position on a regular basis to ensure that adequate funds are available to meet 
expenses. If funds are needed for expenses, management can liquidate investments or request the Board to 
remove designations or access its line of credit. At June 30, 2025 and 2024, management believes that the 
College has no liquidity issues. 
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20. OTHER MATTERS 

On July 27, 2023, the College’s nursing and health sciences academic building was destroyed by a fire. The 
fire resulted in an involuntary conversion loss of $43,898 calculated as the fair market value of the assets 
destroyed in the fire. Proceeds from insurance claims related to the fire amounted $698,730 and $7,694,709 
for the years ended June 30, 2025 and 2024, respectively, and are included in other income on the statement 
of activities. The building is in the process of being repaired.  
 

21. SUBSEQUENT EVENTS 

Management has evaluated subsequent events through November 20, 2025, the date for which the financial 
statements were available for issuance. Management did not identify any events subsequent to June 30, 
2025, other than the event mentioned below, requiring additional disclosure in these financial statements. 
 
In September 2025, the College’s $8,000,000 outstanding line of credit was repaid in full to the financial 
institution.



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

INDEPENDENT AUDITOR’S REPORT 

To the Board of Trustees of 
American International College: 

We have audited, in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States of America (“GAS”), the financial statements of American International College (the 
“College”), which comprise the statement of financial position as of June 30, 2025, the related statements of activities 
and changes in net assets, functional expenses, and cash flows for the year then ended, and the related notes to the 
financial statements, which collectively comprise the College’s basic financial statements, and have issued our report 
thereon dated November 20, 2025. 

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the College's internal control over 
financial reporting ("internal control") as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the College's internal control. Accordingly, we do not express an opinion 
on the effectiveness of the College's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the College's financial statements 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. We 
identified a deficiency in internal control, described in the accompanying schedule of findings and recommendations 
as item 2025-001 that we consider to be a material weakness. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the College's financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the financial statements. However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 
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American International College’s Response to Findings 

Government Auditing Standards requires the auditor to perform limited procedures on the College’s response to the 
finding identified in our audit and described in the accompanying schedule of findings and recommendations. The 
College’s response was not subjected to the other auditing procedures applied in the audit of the financial statements 
and, accordingly, we express no opinion on the response. 

Purpose of This Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the College's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the College's internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

November 20, 2025 
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Schedule of Findings and Recommendations 

Finding 2025-001 

Criteria 
Internal controls should be established which would require management to review net asset classifications to 
ensure funds are properly classified between net assets with donor restrictions and net assets without donor 
restrictions. 

Cause 
Net asset fund balances without restrictions were classified as net assets with donor restrictions instead of net 
assets without donor restrictions in the College’s financial statements and certain amounts were incorrectly 
classified within the endowment footnote disclosure. 

Effect 
The analysis performed by management identified $1,577,223 in net asset balances that were improperly classified 
within their endowment disclosure as net assets with donor restrictions that should have been classified as without 
donor restrictions. In addition, management identified $680,228 that was incorrectly classified as net assets with 
donor restrictions that should have been classified as net assets without donor restrictions on the statement of 
activities and changes in net assets. These reclassifications required a restatement of prior year financial 
statements. 

Recommendation 
We recommend that management should implement policies, procedures and controls to adequately review net 
asset classification and endowment disclosures to ensure that funds are properly classified and presented in the 
College’s financial statements. 

Management's Response 
Management accepts the finding. The current College management team initiated a review of net assets to 
proactively improve the quality of financial reporting. During the review, it was determined that certain net assets 
should be reclassified from net assets with donor restrictions to net assets without donor restrictions. The 
management team consulted with the auditors prior to recording the entry. Internal controls exist and are regularly 
reviewed and updated to ensure net assets are accurately recorded. Management has performed a full review of 
net assets to ensure that funds are properly classified and presented in the financial statements and does not 
anticipate the need for future reclassifications. 
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